: MINUTES
HIGHER EDUCATION STUDENT ASSISTANCE AUTHORITY
July 25, 2012

The Higher Education Student Assistance Authority (HESAA) Board held a meeting on July 25,
2012 at 10:00 a.m. at the HESAA offices in Hamilton.

PRESENT: Mr. James Allen; Fr. Michael Braden; Ms. Gabrielle Charette, Esq.; Mr. Gregg
Edwards, Secretary Of Higher Education Designee; Mr. Anthony Falcone; Mr. George Garcia,
Esq. (teleconference); Mr. Richard Garcia; Dr. Jon Larson; Ms. Jean McDonald Rash; Mr.
Christopher McDonough, Treasurer’s Designee; Ms. Michele Petrucelli; Mr. David Reeth; Ms.
Maria Torres; and Ms. Christy Van Horn, Members.

ABSENT: Dr. Harvey Kesselman; Mr. Julio Marenco; and Ms. Elaine Pappas-Varas.

Also participating were Melissa Dutton, DAG; Leah Sandbank, McManimon and Scotland, Bond
Counsel; Joseph Santoro, Bank of America/Merrill Lynch, Senior Manager; and Clifford Rones,
Esq., DAG (teleconference).

CALL TO ORDER

Richard Garcia called the meeting to order at10:04 am. Richard Garcia stated that the meeting
had been noticed in compliance with the requirements of the Open Public Meetings Act.

Mr. Garcia led those present in the Pledge of Allegiance.

Mr. Garcia welcomed the Board members and advised that because some members are
participating via teleconference, Roseann Sorrentino will conduct a roll call for the resolutions.

Mr. Garcia welcomed Melissa Dutton, DAG; Dr. Jon Larson, President, Ocean County College;
Michelle Petrucelli, Student Advisory Committee (SAC) Chair; David Reeth, SAC Vice Chair;
Leah Sandbank of McManimon and Scotland, Bond Counsel; and Joseph Santoro of Bank of
America/Merrill Lynch, Senior Manager.

Deputy Attorney General Melissa Dutton swore-in Dr. Jon Larson, County College
Representative; Michelle Petrucelli Chair SAC; and David Reeth Vice Chair SAC.

Mr. Garcia advised that no members of the public have registered to speak.

Mr. Garcia asked Roseann Sorrentino to call the roll.
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CONSIDERATION OF THE MINUTES OF THE APRIL 26, 2012 MEETING:

A motion to approve the minutes of the April 26, 2012 meeting, which were updated to change
Glen Lang’s title from Mr. to Dr., was made by Mr. James Allen and seconded by Fr. Michael
Braden. The minutes were approved unanimously with four (4) abstentions, Mr. Gregg
Edwards, Dr. Jon Larson, Ms. Michele Petrucelli and Mr. David Reeth, who did not participate
in the April 26, 2012 meeting.

REPORT OF THE NOMINATING COMMITTEE AND ELECTION OF OFFICERS
AND MEMBERS OF THE EXECUTIVE COMMITTEE (RESOLUTION 10:12
ELECTING A CHAIRPERSON, VICE CHAIRPERSON AND TWO MEMBERS OF
THE EXECUTIVE COMMITTEE)

Maria Torres made the following presentation to the Board.

In accordance with Article V of the Bylaws of the Higher Education Student Assistance
Authority, the Chairperson appointed James Allen, Jean McDonald Rash and myself to the
Nominating Committee to nominate a Chairperson and Vice Chairperson from among the public
members of the Authority Board and two additional members of the Executive Committee, one
from among the public members of the Board and one from among the institutional members of
the Board. The bylaws include the State Treasurer or designee and the Executive Director as
members of the Executive Committee, with the Executive Director serving as
Secretary/Treasurer. Accordingly, Chris McDonough, as Treasurer’s Designee is a member of
the Executive Committee, and Executive Director Gabrielle Charette will serve as
Secretary/Treasurer of the Executive Committee.

The Nominating Committee met via conference call on June 4, 2012 and recommends electing
Mr. Richard Garcia as Chairperson, Ms. Christy Van Horn as Vice Chairperson, Mr. Anthony
Falcone as a member of the Executive Committee representing public members and Dr. Harvey
Kesselman as a member of the Executive Committee representing institutional members, for
fiscal year 2013.

Ms. Torres thanked the Executive Committee for the work that they do. She asked that the
record reflect that she chaired the Nominating Committee in honor of Wilma Harris and that it
was hard to fill her shoes.

A motion to approve Resolution 10:12 was made by Fr. Michael Braden and seconded by Mr.
James Allen. The motion was passed unanimously.

RESOLUTION 11:12 ADOPTING A TUITION AID GRANT AWARD TABLE FOR
ACADEMIC YEAR 2012-2013

Kenneth Jones presented Resolution 11:12 to the Board.

Resolution 11:12 will establish a table of full-time TAG Grant award values for the 2012-2013
academic year, in accordance with the provisions of the Fiscal Year (FY) 2013 Appropriations
Act.
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As the HESAA Board has recognized in prior years, in order to remain within available
resources, while allowing for the likely increase in the number of TAG-eligible students, the
2012-2013 Full-Time TAG Award Table (Attachment A) recommended for adoption sets awards
for students demonstrating the highest need at a two-year lag compared to tuition, less
approximately 8.3%. Awards for all other eligible students are based on a four-year lag
compared to tuition, less approximately 8.3%.

As shown in Attachment B, in addition to the State appropriation of $325,043,000, budgeted FY
2013 full-time TAG resources also include a State appropriation of $558,000 for part-time
students receiving TAG through the EOF Part-Time Program and a $6,000,000 carry forward of
funds from the 2012 fiscal year, making the total available resources $331,601,000.

These resources are sufficient to fund the Full-Time TAG Table shown in Attachment B which
will support 63,324 full-year equivalent awards.

It should be noted that budgetary footnote language provides that unexpended balances
reappropriated to the Tuition Aid Grant account shall be available to fund increases in the
number of applicants qualifying for full-time TAG awards, to fund increases in award amounts,
and to fund shifts in the distribution of awards that result in an increase in program costs.
Subject to the approval of the Director of the Division of Budget and Accounting, supplemental
appropriations are available should these resources be insufficient to cover total program costs.

It is recommended that the Board approve the Full-Time TAG Award Table for the 2012-2013
academic year shown in Attachment A.

A motion to approve Resolution 11:12 was made by Ms. Maria Torres and seconded by Mr.
James Allen.

Fr. Braden stated that it was a great day for our students and our State as the students are our
State’s future. He thanked the Governor and the Legislature for their will to make these awards
happen and thanked HESAA staff for all that they do to structure these tables. Fr. Braden stated
that as an acknowledgement of the importance of this program and adopting these tables the
following college presidents were in attendance: Richard Lavau, President Bloomfield College;
Nancy Blattner, President Caldwell College; Barbara Jayne Lewthwaite, President Centenary
College; Sheldon Drucker, Interim President Fairleigh Dickinson University; Sister Rosemary
Jeffries, President Georgian Court University; Mordechai Rozanski, President Rider University;
and Eugene Cornacchia, President St. Peters University.

James Allen and Christy Van Horn echoed Fr. Braden’s sentiments. Speaking on behalf of the
State’s students, David Reeth thanked all of those who made these awards possible and
explained that it is because of TAG that many students are able to go to school.

The motion was passed unanimously.
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RESOLUTION 12:12 ADOPTING A PART-TIME TUITION AID GRANT AWARD
TABLE FOR COUNTY COLLEGES FOR ACADEMIC YEAR 2012-2013

Kenneth Jones presented Resolution 12:12 to the Board.

Resolution 12:12 will establish a table of part-time Tuition Aid Grant award values for the 2012-
2013 academic year, in accordance with the provisions of the Fiscal Year (FY) 2013
Appropriations Act.

The Part-Time TAG for County College’s award table, as shown in Attachment A, is based on
the same parameters as the 2012-2013 full-time TAG award table. That is, awards for students
demonstrating the highest need are based on 2010-11 tuition levels, a two-year lag, while all
other awards are based on 2008-09 tuition level, a four-year lag. All awards were then further
reduced by approximately 8.3%.

The FY 2013 appropriation for the Part-Time TAG for County Colleges Program is $10,360,000.
This appropriation is sufficient to fund the Part-Time TAG Table shown in Attachment B, which
will provide awards to 11,267 students, an increase of 5% over the 2011-12 academic year.

Budgetary footnote language permits the Authority to retain the unexpended balances in the part-
time TAG for county colleges account, to fund increases in the number of applicants qualifying
for part-time awards, to fund increases in award amounts and to fund shifts in the distribution of
awards that result in an increase in program costs.

It is recommended that the Board approve the Part-Time TAG Award Table for the 2012-2013
academic year as shown in Attachment A.

I will be happy to respond to your questions.

It is recommended that the Board approve Resolution 12:12 Adopting Attachment A as the Part-
Time TAG for County Colleges Award Table for Academic Year 2012-2013. '

A motion to approve Resolution 12:12 was made by Ms. Christy Van Horn and seconded by Ms.
Maria Torres.

Dr. Larson expressed the County College community’s appreciation for these awards. He stated
that they show an understanding of their world and what their students face. Being able to attend
school part-time makes a difference for many students and they often move on the State’s four
year institutions. Dr. Larson wanted to express the community’s appreciation to the Governor
and the Legislature for their support.

The motion was passed unanimously.
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SUMMARY OF 2012 BOND TRANSACTION AND RESOLUTION 13:12
AUTHORIZING A FIRST SUPPLEMENTAL INDENTURE TO THE 2010-FFELP
INDENTURE OF TRUST

Eugene Hutchins introduced Joe Santoro from HESAA’s underwriter, Bank of America Merrill
Lynch. Mr. Hutchins explained that Bank of America Merrill Lynch has been HESAA’s
underwriter for three years and that they have done an excellent job in executing HESAA’s bond
deals. Mr. Santoro presented the attached Review of 2012 NJCLASS Financing to the Board.

Mr. Hutchins presented the following information regarding IRS form 8038:

Starting earlier this year, the IRS changed the Form 8038, which reports the results of bond
issues, for all new issues of private activity bonds (and made a similar change on the Form 8038-
G for governmental issues) to include a “check the box™ asking if issuer has written procedures
concerning compliance with the arbitrage provisions of section 148 of the code and written
procedures governing noncompliance (such as for private activity of governmental facilities-
which effect colleges but do not apply to HESAA). Although there is no direct violation of the
Code or the Regulations for not having written procedures, the IRS has stated and states on its
website that compliance with the federal rules for tax-exempt bonds requires active monitoring
of such bond issues. Otherwise, the argument is how can the Issuer have reasonable expectations
with respect to its on-going post-issuance compliance. The IRS states that issuers should adopt
written procedures applicable to all bond issues, beyond the tax certificate, which is included in
the bond documents signed at the closing, to set forth the requirement for due diligence and
monitoring, the identification of what officials or employees are responsible, retention of
records, training and the actual procedures to identify any noncompliance. The IRS believes that
issuers who do not have written procedures are more likely than those that do to fail to identify
and resolve any noncompliance issues. There is some concern that not checking the box on Form
8038 would raise some kind of red flag with the IRS since the IRS does use the 8038 forms to
identify issues to be audited but there is no indication as yet that the IRS is choosing issuers
specifically that do not check the box for audit. In this world where the IRS is paying close
attention to Student Loan bond issuers, it is prudent to develop and adopt these procedures.

The Authority and its staff are authorized under the authorization resolutions for each of the
bond issues to take any actions deemed necessary or prudent in connection with those issues.
Therefore, Gabrielle and I will be working with bond counsel to develop and adopt post-issuance
tax compliance procedures to allow the Authority to “check the box™ on any new bond issues and
for the 2012 bonds. As the Chief Financial Officer I will be designated the Tax Compliance
Officer for purposes of performing the monitoring responsibilities set forth in the procedures and
may delegate certain tasks to staff, such as the comptroller. I will report back to the board at the
next board meeting when the procedures have been finalized. We have a draft of the procedures
which need to be reviewed by the Attorney General’s office. The draft procedures reflect what
we already do with regard to arbitrage calculations. HESAA is already in compliance with the
standards that will be outlined in the policies and procedures.

Leah Sandbank from McManimon and Scotland, HESAA’s bond counsel, then presented
Resolution 13:12 to the Board.
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Resolution 13:12 authorizes the execution of a first supplemental indenture to the FFELP
indenture, which was the indenture of trust dated May 2010 that authorized the $145,000,000
tax-exempt libor floating rate notes that were done in connection with moving all of the FFELP
loans out of the existing 1998 trust and into this new 2010 trust. The way those bonds work is,
there are certain required payments to bondholders from the revenue fund and certain other
payments that are not mandatory, so principal on those bonds is paid to the extent there is
revenue available. Because of a typo in the documents at the closing, some of the numbers that
cross referenced to the section that relates to those distributions, were incorrect. That one little
typo makes all of those principal distributions mandatory when they are not supposed to be
mandatory. They were never disclosed to bondholders as being mandatory because that is not
what the document intended, or what HESAA and the bondholders understood, as well as what
went out and was sold to investors. This indenture authorizes the fix of that typographical error.
The indenture replaces the three sections of the indenture that have that cross reference to that
section and restates the whole section so that it now reads correctly.

Mr. Hutchins explained that without this correction there would have been draws on the debt
service reserve fund which would have been a negative material event. He also added that the
disclosures in the offering statements did contain the correct language.

A motion to approve Resolution 13:12 was made by Mr. Anthony Falcone and seconded by Mr.
James Allen. The motion was passed unanimously.

RESOLUTION 14:12 PROPOSED AMENDMENTS TO THE NEW JERSEY STUDENT
TUITION ASSISTANCE REWARD SCHOLARSHIP PROGRAM AND THE NEW
JERSEY STUDENT TUITION ASSISTANCE REWARD SCHOLARSHIP Il PROGRAM
POLICIES AND PROCEDURES, N.J.A.C. 9A:9-10 AND 11.

Marnie Grodman, Esq., presented Resolution 14:12 to the Board.

On May 2, 2012, Governor Christie signed into law P.L. 2012 c. 8 to revise the NJ STARS and
NJ STARS II programs. It is now necessary to amend the regulations for each program to
incorporate these statutory changes.

Pursuant to the statutory amendments, NJ STARS awards are now limited to tuition only,
whereas the statute used to provide an award to cover tuition and fees. N.J.A.C. 9A:9-10.7 is
amended to reflect the change in the NJ STARS award amount.

The statute also amended the NJ STARS II program. NJ STARS II awards can now be used to
attend any TAG eligible 4-year institution, where they used to be limited to the 4-year public
institutions. Additionally, the NJ STARS II award had been for up to $7000 annually, paid half
by the State and half by the institution. The statute changed the award amount to up to $2500
annually, paid 100% by the State.

The proposed regulatory amendments encompass these changes. Additionally, as there are now
new eligible institutions, some of which are on a quarter or trimester schedule, the amendments
provide clarifications as to which semesters are eligible for payment and what constitutes full-
time enrollment.
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Finally, the proposed amendments provide clarifications for some questions HESAA has
received from institutions. For example, for both NJ STARS and NJ STARS II students are
required to remain continuously enrolled at the institution unless on an approved medical leave.
Staff has received questions as to when the leave needs to be approved. N.J.A.C 9A:9-10.4(a)(6)
and 11.5(a)(5) will now explain that the leave needs to be granted prior to completion of the term
for which leave is being granted.

Included in the materials is the full set of proposed amendments.
It is recommended that the Board approve Resolution 14:12.

A motion to approve Resolution 14:12 was made by Dr. Jon Larson and seconded by Mr. James
Allen.

Maria Torres asked whether a summary of the programs was provided to students and Ms.
Grodman explained that HESAA’s Grants and Scholarships unit prepares a Fact Sheet about
each program which is on HESAA’s website and is distributed to students and schools.

Dr. Larson noted how appreciated the changes to the programs are. He stated that they alleviated
the burdens to the senior public institutions, supported continuation of the program and extended
to the program to New Jersey’s other fine institutions.

The motion was passed unanimously.

RESOLUTION 15:12 CONSIDERATION AND APPROVAL OF THE HIGHER
EDUCATION STUDENT ASSISTANCE AUTHORITY 2011 ANNUAL REPORT
PURSUANT TO EXECUTIVE ORDER 47 (CORZINE)

Joel Mayer presented Resolution 15:12 to the Board.

Executive Order 37 (Corzine) requires authorities, such as HESAA, to prepare and publish an
annual report, which is placed on the website and details the Authority’s major accomplishments
of last year.

It was an extremely active year providing financial services and outreach to students and their
families. The Annual Report is data rich so the presentation focuses upon that but that doesn’t
show the whole picture. To continue the discussion from last year, page 9 of the report focuses
on an issue that is being discussed nationally with regards to whether higher education has the
same value it once had. The Annual Report answers that question and gives a full picture with
regards to the financial and other rewards that flow from attaining a higher education. HESAA
is proud to help students obtain their education.

Mr. Mayer recommended that the Annual Report, which includes HESAA’s financials for FY
2011, be adopted.

A motion to approve Resolution 15:12 was made by Ms. Jean McDonald Rash and seconded by
Fr. Michael Braden.



The motion was passed unanimously.

RESOLUTION 16:12 APPROVAL OF HESAA’S FY 2014 ADMINSTRATIVE
BUDGETS

Anthony Falcone presented this item to the Board.

The Board Budget Committee met last month via teleconference to review the presentation of the
Fiscal Year 2013 Administrative and Capital Budgets. Eugene Hutchins, Chief Financial Officer
and his staff, including Kathryn Safran, Associate Director of Budget and Fiscal Analysis, did a
tremendous job and put in a lot of time and effort preparing the budgets.

The four major themes for the FY 2013 HESAA Budget while preparing the expenditure side
were: staffing, costs savings, investments in equipment and software made to enhance staff
productivity, and investments in data security, which is a regulatory requirement through FISMA
(Federal Information Security Management Act) and the protection of customers’ personal
information, which is of paramount importance.

The Administrative Expenditure Budget totaled $28.23 million, down $90,000 from the FY 2012
final budget. The budget funds 163 HESAA positions and all non-salary costs associated with
delivering student assistance services to over 1 million residents. The 163 HESAA positions are
actually down 12 positions from the prior year.

e $15.3 million is budgeted for the FFELP program (Federal Family Education Loan);
e $12.7 million for the origination and servicing of NJCLASS loans and its portfolio; and
e $289,000 for the oversight of the NJBEST portfolio and administration of scholarships.

The major Capital Expenditures for next year include upgrades to the telecommunications and
network capacities, improved disaster recovery capabilities, upgrade to mainframe software and
hardware and security system enhancements to meet FISMA requirements. Total expenditures
from the Capital Fund are budgeted to be $1.44 million.

On the revenue side, the projections are for administrative revenues to total $30.9 million, which
is an increase of .7% above 2012 levels.

Federal Student Loan Program Administration is expected to earn $13.8 million. This revenue
stream also includes $400,000 in College Access Challenge Grant funding as part of joint efforts
with the Secretary of Higher Education. This $400,000 in the board memo was recorded as
$400,000 million, $400,000 is the correct amount.

The NJCLASS Program Administration is expected to provide $13.5 million for the origination
and servicing of loans. This is a decrease of $500,000 from FY 2012.

NJBEST Administration is projected to provide $4 million from fees and interest related to the
NJBEST Trust for oversight of the program. The total available for Administration is actually
$3.5 million, after $500,000 is set aside for future NJBEST scholarship obligations.
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There is no support provided by the State for the administration of the State funded grants and
scholarship programs.

In sum, it is recommended and urged that the FY 2013 Administrative and Capital Budgets for
HESAA be approved by the HESAA Board. Again, Gene, Kathryn and their staff, with
Gabrielle’s leadership deserve a ton of credit for putting together these budgets. HESAA will be
able to maintain current service levels and make the necessary and required investments in
technology while at the same time keeping within the limited available resources and
maintaining adequate reserves to ensure the fiscal administrative stability of HESAA.

A motion to approve Resolution 16:12 was made by Dr. Jon Larson and seconded by Mr. James
Allen.

The motion was passed unanimously.
REPORT OF THE STUDENT ADVISORY COMMITTEE

Sharon Austin, Senior Marketing Manager for HESAA and also the Staff Advisor for the Student
Advisory Committee for 2012-3013 reported to the Board.

The first Student Advisory meeting was held on June 22, 2012. During that meeting we were
able to provide information on HESAA’s products, services and programs to our new committee
and also went over the responsibilities of the Student Advisory Committee. At this meeting we
elected our new Chair, Michelle Petrucelli, and Vice Chair, David Reeth.

Michelle is attending Essex Community College and is studying Radiography and Education.
She is also a member of the National Honor Society and was awarded first place in the National
Work Readiness Test. Michelle has volunteered for many different organizations. She would
like to pursue her passion in the field of medicine. She is also a single mother of two and works
part time at Essex Community College.

David Reeth is a junior at Caldwell College majoring in Business and Administration. He is a -
Resident Assistant and newly elected President of the Student Government Association. David
is also a Business Advisory Council member. After graduation he plans on working in
Economics and Finance. David wishes to continue working in his business that he created at the
age of 12 in automotive beautification.

EXECUTIVE DIRECTOR’S REPORT

Thank you Chairman Garcia, members of the Board and guests. Dr. Larson, Michele, David
congratulations and welcome.

On June 29th Governor Christie signed into law the Fiscal Year 2013 budget. As we have
already discussed, the budget included very generous funding increases for the Tuition Aid Grant
program and the part time TAG for County College Students Program. The budget also included
$1 million for a new Governor's Urban Scholarship program to recognize high achieving
students from 14 economically challenged municipalities. I would like to thank the Secretary of
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Higher Education for her leadership on this initiative, and I am pleased to report that HESAA has
already notified eligible students with a personal letter signed by the Governor.

Last month, The National Association of State Student Grant and Aid Programs came out with
its 42nd Annual Survey Report on State-Sponsored Student Financial Aid; the report looked at
funding for academic year 2010-2011. Once again, New Jersey ranked first in the nation in
terms of its need based aid awards to full time undergraduate students. I suspect that the FY 13
budget, in conjunction with the TAG tables this Board just approved, will retain our State's status
as a national leader in student aid.

In addition to our grants and scholarship programs, our NJCLASS loan program is also well
underway for the current academic year. As you have already heard we had an extremely
successful bond sale that allowed us to lower interest rates a full 45 basis points on our 10 year
and 15 year loan products and only slightly increase the interest rate on the 20 year deferred
payment product.

Having now gone through two bond sales, I have come to fully appreciate the diligence
necessary to execute a successful transaction. Once again, I have to commend CFO Hutchins for
expertly guiding us through this complex process.

I would also like to acknowledge Raju Konduru, Senior Systems Architect in our Information
Services Unit, and Lorraine Staley, Assistant Director of Student Loans, for their teamwork
implementing the enhancements HESAA adopted this year to our electronic signature process.
Their collaborative efforts have definitely paid off, as to date we have processed approximately
5,000 applications and have committed over $91 million in loan funds.

At HESAA, we are constantly looking for customer friendly ways to make repayment easier for
our borrowers. As you know, last September we initiated our own online payment system which
has been extremely successful. Some customers, however, prefer to use the online payment
services offered to them by their banks. So instead of logging on to HESAA's website they
prefer to log on to their bank's site. Unlike utilizing our own site, this payment process had
presented some challenges for HESAA. Often, the account information is either not complete or
has errors in it and, contrary to what borrowers may think, these online payments are often not
truly electronic. The bank, through an intermediary third party company, converts the customer's
clectronic submission into a paper check that is then sent to HESAA. This results in several days
delay in the application of payment. To avoid these delays and discrepancies, HESAA has
invested in a product called E-Box.

E-box eliminates the creation of a paper check by the bank's third party intermediary and instead
creates a daily electronic file that is transmitted directly to HESAA for upload into our
repayment accounts receivables. E-box payments now account for about 9% of all NJCLASS
payments. HESAA Controller, Bob Clark, should be commended for his efforts in bringing E-
box online at HESAA.

While making sure our own internal processes work, a key component of HESAA's mission is to
train college and university staff on the myriad of statutes and regulations governing state
financial aid. To that end, HESAA recently conducted two very important training sessions.
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Last month we hosted an in person training session for the independent college sector on the NJ
STARS II program, since in September NJ STARS II students will, for the first time, be allowed
to use their award at a non public institution. Our NJ STARS resident expert, Taina Morales,
conducted the session.

We also hosted our first training webinar entitled "Verification by the Numbers". This training
walked financial aid professionals through verifying applicant data, sources of income and
assets. Over 269 college and university staff members participated in the webinar.

As you are aware, student debt and the cost of post secondary education, have garnered a great
deal of media attention of late. So it is no surprise that the financing HESAA provides has been
an area of interest. At the request of the Senate and Assembly Higher Education committees, 1
testified about New Jersey's financial aid programs in general and student debt in specific.

I reported to the Committees that According to the Project on Student Debt sponsored by the
Institute for College Access and Success, two thirds of American college seniors who graduate in
2010 had student loan debt, and the average debt burden for those students was $25,250. That
same year, the average student loan debt for New Jersey college seniors was $23,792 while our
neighboring states of New York, Pennsylvania and Connecticut all ranked above the national
average. 1 attribute the generosity of the TAG program and the protections against over
borrowing embedded in the NJCLASS program to keeping New Jersey student loan debt below
the national average not only in 2010 but also for the five preceding years in which the study was
also conducted.

Speaking of student debt, on the federal front, Congress recently passed, and President Obama
signed, legislation extending the 3.4% interest rate on the federally subsidized Stafford loan
product. Starting in 2007, through legislation, the interest rate on these loans was gradually
reduced from 6.8% to 3.4%. According to the 2007 law, however, the low rate was to expire and
return to 6.8% in July of this year. Since the legislation that was recently enacted to extend the
3.4% rate is set to again expire next July, I suspect we will relive this debate in a few short
months.

Also this month, the federal Consumer Financial Protection Bureau issued its long awaited report
on private student loans. I am pleased that the CFPB did recognize the distinction between
alternative loans offered by non-profit state-based entities, such as HESAA, and private loans
offered by for profit financial institutions and in doing so the CFPB pointed out the extensive
borrower protections embedded in our loan programs. [ am also pleased that the CFPB's number
one recommendation is that lenders be required to have schools certify the amount of unmet
financial need before a loan is issued. School certification is something HESAA has required
since the inception of the NJCLASS loan program back in 1991.

Of course, the best way to reduce debt is to start saving early. Since this Board last met,
Governor Christie declared May 29th "529 College Savings Plan Day" in New Jersey. You will
be pleased to know, that despite the current volatility in the stock market our State's 529 plan has
never been stronger. There are currently over 266,000 NJ BEST accounts open with over $3
billion in assets under management. I wrote an op-ed that appeared in the Trenton Times about
the unique features of NJBEST. That article along with other media coverage HESAA has
received is included in your materials.
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Finally, fortunately this is not something I routinely have to report to you. But last week, we lost
a member of the HESAA family. Anthony Ingram worked in HESAA's mailroom for the last ten
years. He will be missed.

Richard Garcia thanked all of the HESAA staff members for their hard work.

NEW BUSINESS

Gabrielle Charette presented resolutions acknowledging and thanking the Student Advisory
Committee members, Wilmot Wilson and Liscet Duran, for their service and dedication to the
Higher Education Student Assistance Authority Board.

ADJOURNMENT

Chairman Garcia announced the next regularly scheduled Board meeting is October 25, 2012 at
10:00 am. There will be an audit committee meeting following today’s meeting.

The motion to adjourn passed unanimously.

The meeting adjourned at 11:20 pm.



RESOLUTION 10:12

ELECTING A CHAIRPERSON, VICE CHAIRPERSON AND

Moved by:

TWO MEMBERS OF THE EXECUTIVE COMMITTEE

Fr. Michael Braden

Seconded by: Mr. James Allen

WHEREAS:

WHEREAS:

WHEREAS:

In accordance with Article V of the Bylaws of the Higher
Education Student Assistance Authority, the Chairperson
appointed a Nominating Committee to nominate a Chairperson and
Vice Chairperson from among the public members of the
Authority Board and two additional members of the Executive
Committee, one from among the public members of the Board and
one from among the institutional members of the Board; and

The bylaws include the State Treasurer or designee and the
Executive Director as members of the Executive Committee; and

The Nominating Committee recommends the election of members,
as Chairperson, as Vice Chairperson, as a member of the Executive
Committee representing institutional members, and as a member of
the Executive Committee representing public members; and

NOW THEREFORE, BE IT:

RESOLVED:

That the Higher Education Student Assistance Authority Board
elects, Richard Garcia as Chairperson, Christy Van Horn as Vice
Chairperson, Anthony Falcone as a member of the Executive
Committee and Dr. Harvey Kesselman as a member of the
Executive committee for terms of one year, and recognizes the
State Treasurer’s Permanent designee (Chris McDonough) and
Gabrielle Charette, Esq., Executive Director, ex officio as
members of the Executive Committee.

July 25,2012



RESOLUTION 11:12

ADOPTING A FULL-TIME TUITION AID GRANT AWARD TABLE

Moved by:
Seconded by:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

FOR ACADEMIC YEAR 2012-13

Ms. Maria Torres
Mr. James Allen

N.JS.A. 18A:71B-21 (P.L. 1999, Chapter 46) authorizes the
Higher Education Student Assistance Authority (HESAA) to
establish a table of full-time award values for Tuition Aid Grants
(TAG) based on financial need for the grant, tuition levels,
projected number of eligible students, and available funding; and

The FY 2013 line-item appropriation for TAG is $325,043,000;
and

Language in the Appropriations Act stipulates the following:

e TAG awards for students enrolled in public institutions of
higher education who are eligible for maximum awards (New
Jersey Eligibility Index (NJEI) below 1500) shall not exceed
the in-State undergraduate 2010-2011 tuition rate for the
institution with comparable awards provided to students
enrolled at non-public institutions — a two-year lag compared to
tuition charges;

e Awards for all other TAG-¢eligible students shall not exceed the
in-State undergraduate tuitions in effect at institutions in
academic year 2008-2009 - a four-year lag compared to tuition;

e Participation in the TAG program is limited to institutions that
previously participated in the program, or had applied in
writing to the Higher Education Student Assistance Authority
(HESAA) to participate in the TAG program prior to
September 1, 2009 and met all eligibility requirements prior to
that date; and

Budgeted FY 2013 resources also include unexpended balances
reappropriated to the TAG account to be held as a contingency for
unanticipated increases in the number of applicants qualifying for
full-time TAG awards, to fund increases in award amounts, and to
fund shifts in the distribution of awards that result in an increase in
program costs; and



WHEREAS:

The FY 2013 Appropriations Act provides for such sums as are
required to cover the costs of increases in the number of applicants
qualifying for full-time Tuition Aid Grant awards or to fund shifts
in the distribution of awards that result in an increase in total
program costs, subject to the approval of the Director of the
Division of Budget and Accounting.

NOW THEREFORE BE IT:

RESOLVED:

RESOLVED:

RESOLVED:

That the Higher Education Student Assistance Authority hereby
adopts the attached Full-Time TAG Award Table for AY 2012-
2013 (Attachment A); and be it further

That the attached Full-Time TAG Award Table for AY 2012-2013
pertains to New Jersey institutions (and their programs of study)
that are licensed and approved for participation in the State grant
program as of September 1, 2009; and be it further

That the Higher Education Student Assistance Authority wishes to
thank and commend Governor Christie and the Legislature for
their commitment to higher education access and affordability for
all New Jersey citizens.

July 25,2012



Attachment A

STATE OF NEW JERSEY
HIGHER EDUCATION STUDENT ASSISTANCE AUTHORITY
FULL-TIME TUITION AID GRANT (TAG) AWARD TABLE FOR 2012-13"

New Jersey County State Independent Rutgers

Eligibility Colleges2 Colleges® Non-Public® &UMDNJ NJIT
Index Award Award Award Award Award
(NJED Average Average Value Value Value
Under 1500 $2,534 $6,704 $11,550 $9,104 $10,318
1500-2499 2,162 5,924 9,870 8,004 9,068
2500-3499 1,872 5,016 8,682 7,126 8,074
3500-4499 1,462 4,156 7,776 6,146 6,964
4500-5499 1,092 3,444 6,870 5,360 6,072
5500-6499 0 2,690 5.968 4,574 5,182
6500-7499 1,960 5,062 3,834 4,344
7500-8499 0 4,156 3,040 3,444
8500-9499 3,290 2,096 2,376
9500-10499 1,872 0 0

! Approximate annual award values at institutions licensed and approved for participation in the
TAG Program as of September 1, 2009. In accordance with State law, the value of a student’s
grant may decrease depending on appropriated funds, actual tuition charges, cost of attendance,
estimated family contribution, and other available resources.

2 For county and state college sectors, this table displays projected average award values across
the respective institutions in the sector. The award values at a given institution may be higher or
lower depending on the level of tuition.

3 Limited to approved programs of study at Berkeley College, DeVry University, Eastern International
College and Eastwick College.
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RESOLUTION 12:12

ADOPTING A PART-TIME TUITION AID GRANT FOR COUNTY COLLEGES

Moved by:

AWARD TABLE FOR ACADEMIC YEAR 2012-13

Ms. Christy Van Horn

Seconded by: Ms. Maria Torres

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

The Part-Time Tuition Aid Grant (TAG) for County Colleges
Program was established effective AY 2003-2004 to provide
awards to financially needy county college students who enroll for
6-11 credits; and

Pursuant to the Fiscal Year (FY) 2013 Appropriations Act, part-
time awards shall be prorated, within the limits of available
appropriations, against full-time awards as follows: eligible
students enrolled for 6-8 credits receive 50 percent of the value of
a full-time award, and students enrolled for 9-11 credits receive 75
percent of the full-time award; and

The FY 2013 Appropriation for the Part-Time (TAG) for County
Colleges Program is $10.360 million; and

The Part-Time TAG for County Colleges Award Table shown in
Attachment A was constructed following the parameters used to
develop the 2012-2013 Full-Time TAG Award Table as follows:

e Awards for students demonstrating the highest need (those with
a New Jersey Eligibility Index (NJEI) below 1500) are based
on 2010-2011 tuition levels less approximately 8.3% - a two-
year lag;

e Awards for all other eligible county college students are based
on 2008-2009 tuition levels less approximately 8.3% - a four-
year lag; and

Language in the Appropriations Act reappropriates unexpended
balances in the Part-Time TAG for County Colleges account to
serve as a contingency for unanticipated increases in the number of
applicants qualifying for Part-Time TAG for County Colleges
awards, to fund increases in award amounts and to fund shifts in
the distribution of awards that result in an increase in program
costs.



NOW THEREFORE BE IT:

RESOLVED:

RESOLVED:

RESOLVED:

That the Higher Education Student Assistance Authority hereby
adopts the attached Part-Time TAG Award Table for AY 2012-
2013 (Attachment A); and be it further

That the attached Part-Time TAG for County Colleges Award
Table for AY 2012-2013 pertains to New Jersey County Colleges
established pursuant to N.J.S.A. 18A:64A-1 et. seq. (and their
programs of study) that are licensed and approved for participation
in the State grant program as of September 1, 2009; and be it
further

That the Higher Education Student Assistance Authority wishes to
thank and commend Governor Christie and the Legislature for
their commitment to higher education access and affordability for
all New Jersey citizens.

July 25,2012



Attachment A

STATE OF NEW JERSEY

HIGHER EDUCATION STUDENT ASSISTANCE AUTHORITY
PART-TIME TUITION AID GRANT (TAG) FOR COUNTY COLLEGES

2012-13 AWARDS

1/2 Time 3/4 Time
Semester Award Semester Award

NJEI (6-8 credits) (9-11 credits)

0-1499 $633 $950
1500-2499 540 810
2500-3499 468 702
3500-4499 365 548
4500-5499 273 409
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RESOLUTION 13:12

AUTHORIZING THE EXECUTION AND DELIVERY OF A FIRST
SUPPLEMENTAL INDENTURE OF TRUST BY AND BETWEEN THE HIGHER
EDUCATION STUDENT ASSISTANCE AUTHORITY (THE “AUTHORITY”)
AND WELLS FARGO BANK, NATIONAL ASSOCIATION, AS TRUSTEE (THE
"TRUSTEE") TO AMEND THE INDENTURE OF TRUST, DATED AS OF MAY
1, 2010, BETWEEN THE AUTHORITY AND THE TRUSTEE WITH RESPECT
TO $145,000,000 STUDENT LOAN REVENUE BONDS, SERIES 2010-
FFELP(TAX-EXEMPT LIBOR FLOATING RATE BONDS) AND AUTHORIZING
OTHER MATTERS IN CONNECTION THEREWITH

Moved: Mr. Anthony Falcone
Seconded:  Mr. James Allen

WHEREAS, the Higher Education Student Assistance Authority (the “Authority”) is a
body corporate and politic constituting an instrumentality of the State of New Jersey established
and created under and by virtue of the provisions of the Higher Education Student Assistance
Authority Law, constituting Chapter 46 of the Pamphlet Laws of 1999 of the State of New
Jersey, as amended and supplemented and any successor legislation (the “‘Act”); and

WHEREAS, pursuant to the Act and the Indenture of Trust, dated as of May 1, 2010,
between the Authority and Trustee (the “FFELP Indenture’), the Authority has issued
$145,000,000 in aggregate amount of its Student Loan Revenue Bonds, Series 2010-FFELP
(Tax Exempt LIBOR Floating Rate Bonds) (the “Bonds”); and

WHEREAS, the Authority wishes to authorize the execution and delivery of a First
Supplemental Indenture between the Authority and the Trustee (the °First Supplemental
indenture”) to renumber certain references to Section 5.04(c) of the FFELP Indenture which
have been incorrectly numbered as more particularly provided below; and

WHEREAS, pursuant to Section 8.01(a) of the Indenture, a Supplemental Indenture not
requiring the consent of Bondholders may be executed and delivered by the Authority and the
Trustee to cure a formal defect and typographical error that exists in the Indenture; and

NOW, THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE HIGHER
EDUCATION STUDENT ASSISTANCE AUTHORITY (not less than a majority of a quorum
thereof affirmatively concurring) AS FOLLOWS:

Section 1. The Authority hereby authorizes the execution and delivery of the First
Supplemental Indenture substantially in the form attached hereto and presented to the Authority
for the purpose of renumbering certain improperly numbered references to Section 5.04(c) of
the FFELP Indenture to reflect the correct priority of distributions from the Collection Fund and
the flow of funds as described to Bondholders in the Official Statement relating to the Bonds.

Section 2. The Chairperson, Vice Chairperson, Secretary-Treasurer, Executive
Director, Chief Financial Officer and any other authorized representative or designee of the
Authority, (each, an “Authorized Official” and collectively, the “Authorized Officials™), acting
severally, are hereby authorized to execute, acknowledge and deliver the First Supplemental
Indenture in such form as an Authorized Official, in consultation with Bond Counsel, shall



determine. The execution of the First Supplemental Indenture by an Authorized Official shall be
conclusive evidence of the approval of the form thereof as authorized by this Section.

Section 3. The Authority hereby determines that the execution and delivery of the First

Supplemental Indenture cures a formal defect and typographical error that exists in the FFELP
Indenture.

Section 4. The Authorized Officials, acting severally, are hereby authorized to execute
such additional certificates, instruments and other documents and take such other actions as
may be necessary or appropriate in connection with the execution and delivery of the First
Supplemental Indenture.

Section 5. Capitalized terms used but not defined in this Resolution shall have the
meanings given to them in the FFELP Indenture.

Section 6. This Resolution shall take effect immediately, but no action authorized
herein shall have force and effect until 10 days after a copy of the minutes of the Authority
meeting at which this resolution was adopted has been delivered to the Governor of the State of
New Jersey for his approval, unless during such 10-day period the Governor shall approve the
same, in which case such action shall become effective upon such approval, as provided by the
Act.

Dated: July 25, 2012



RESOLUTION 14:12

PROPOSED AMENDMENTS TO THE NEW JERSEY STUDENT TUITION
ASSISTANCE REWARD SCHOLARSHIP PROGRAM AND THE NEW JERSEY
STUDENT TUITION ASSISTANCE REWARD SCHOLARSHIP II PROGRAM
POLICIES AND PROCEDURES, N.J.A.C. 9A:9-10 AND 11.

Moved by:  Dr. Jon Larson
Seconded by: Mr. James Allen

WHEREAS: HESAA is responsible for the administration of the New Jersey Student
Tuition Assistance Reward Scholarship (NJ STARS) Program pursuant to
N.J.S.A. 18A:71B-86; and

WHEREAS: HESAA is responsible for the administration of the New Jersey Student
Tuition Assistance Reward Scholarship II (NJ STARS II) Program
pursuant to N.J.S.A. 18A:71B-86.6; and

WHEREAS: P.L. 2012 c. 8 was approved on May 2, 2012 providing amendments to the
NJ STARS and NJ STARS 1T Programs; and

WHEREAS: It is necessary to amend N.J.A.C. 9A:9-10 and 11 to reflect the statutory
amendments and provide clarifications requested by students and
institutions of higher education.

NOW, THEREFORE, LET IT BE:

RESOLVED: That the Board approves and authorizes publishing the Proposed
Amendments to the New Jersey Student Tuition Assistance Reward
Scholarship Program and the New Jersey Student Tuition Assistance
Reward Scholarship II Program Policies and Procedures, N.J.A.C. 9A:9-
10 and 11 in the September 17, 2012 New Jersey Register.

July 25, 2012



RESOLUTION 15:12

CONSIDERATION AND APPROVAL OF THE HIGHER EDUCATION STUDENT
ASSISTANCE AUTHORITY 2011 ANNUAL REPORT PURSUANT TO EXECUTIVE

Moved by:
Seconded by:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

ORDER 37 (CORZINE)

Ms. Jean McDonald Rash
Fr. Michael Braden

Paragraph 2 of Executive Order 37 (Corzine) requires each State
authority to prepare a comprehensive report concerning the authority’s
operations on an annual basis; and

Executive Order 37 requires that the annual report set forth the
significant actions of the authority from the previous year, including a
discussion of the degree of success the authority had in promoting the
State's economic growth strategies and other policies; and

The report is also required to include the authority’s financial statements
and to identify internal financial controls at the authority that govern
expenditures, financial reporting, procurement, and other financial
matters and transactions.

Pursuant to Executive Order 37 the report shall also contain a
certification by the appropriate senior staff member(s) that during the
preceding year the authority has, to the best of their knowledge, followed
all of the authority's standards, procedures, and internal controls, or,
where such certification is not warranted, shall set forth the manner in
which such controls were not followed and a description of the corrective
action to be taken by the authority; and

The Higher Education Student Assistance Authority (HESAA) has
prepared the attached 2011 Annual Report in compliance with Executive
Order 37.

NOW THEREFORE, BE IT:

RESOLVED:

RESOLVED:

That the Higher Education Student Assistance Authority Board approves
the attached Higher Education Student Assistance Authority 2011
Annual Report; and be it further

That the attached Higher Education Student Assistance Authority 2011

Annual Report shall be submitted to the Governor’s Authorities Unit and
posted on the HESAA website, hesaa.org.

July 25,2012



RESOLUTION 16:12

APPROVING HESAA’s FY 2013 ADMINISTRATIVE AND CAPITAL BUDGETS

Moved by: Dr. Jon Larson
Seconded by: Mr. James Allen

WHEREAS: As part of the Higher Education Student Assistance Authority’s (HESAA)
annual budget process, to ensure the Board’s oversight of the
programmatic and administrative activities of the Authority, staff is
presenting the FY 2013 administrative and capital budgets to the Board for
its review and approval; and

WHEREAS: On June 20, 2012 the Board’s budget committee met with staff to review
and approve the FY 2013 administrative and capital budgets for
consideration by the full Board.

NOW THEREFORE, LET IT BE:

RESOLVED: That the Board hereby approves the FY 2013 administrative and capital
budgets as advanced by the budget committee and described in the
attachment to this resolution.

July 25,2012



CHR1S CHRISTIE
Governor

KiM GUADAGNO
Lt. Governor

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

RESOLVED:

RESOLVED:

RESOLVED:

RESOLVED:

State of New Jersey

HIGHER EDUCATION STUDENT ASSISTANCE AUTHORITY
4 QUAKERBRIDGE PLAZA

PO Box 545
TRENTON, NJ 08625-0545
1-800-792-8670 GABRIELLE CHARETTE, ESQ.
www.hesaa.org Executive Director
RESOLUTION

Expression of Appreciation to
Mr. Wilmot Wilson

Mr. Wilmot Wilson has served with distinction on the Student Advisory Committee
(SAC) and was elected vice chairperson for 2010-2011; and chairperson for 2011-2012;
and

In his role as an officer of the SAC, Mr. Wilson served as 2 member of the Board of
the Higher Education Student Assistance Authority (HESAA), effectively representing
New Jersey students; and

Mr. Wilson has proven himself a devoted advocate for students of New Jersey,
providing valuable input on policy matters affecting students and their access to
education; and

His contributions as 2 Board member of HESAA have helped advance postsecondary
education and enhanced delivery of student aid in New Jetsey; and

The members of the Board of the Higher Education Student Assistance Authority wish
to acknowledge Mr. Wilson’ fine service and contributions in providing an effective
program of student financial assistance; now therefore be it

That the Higher Education Student Assistance Authority hereby adopts this resolution
as an acknowledgement of Mr. Wilson’ service and dedication; and be it further

That the Board of the Higher Education Student Assistance Authority expresses its
appreciation to Mr. Wilson for his outstanding leadership and dedication on behalf of
New Jersey students; and be it further

That the Board of the Higher Education Student Assistance Authority expresses its
best wishes to Mr. Wilson for success in all of his future endeavors; and be it further

That a copy of this resolution be noted in the official records of the Authority and the
original be presented to Mr. Wilson.

July 25, 2012



State of New Jersey

HIGHER EDUCATION STUDENT ASSISTANCE AUTHORITY
4 QUAKERBRIDGE PLAZA

CHR1S CHRISTIE PO Box 545
Governor TRENTON, NJ 08625-0545
KiM GUADAGNO 1-800-792-8670 GABRIELLE CHARETTE, ESQ.
Lt. Governor www.hesaa.org Executive Director
RESOLUTION

Expression of Appreciation to
Ms. Liscet Duran

WHEREAS: Ms. Liscet Duran has served with distinction on the Student Advisory Committee
(SAC) and was elected Vice-Chairperson for 2011-2012; and

WHEREAS: In her role as an officer of the SAC, Ms. Duran served as a member of the Board of
the Higher Education Student Assistance Authority (HESAA), effectively representing
New Jersey students; and

WHEREAS: Ms. Duran has proven herself a devoted advocate for students of New Jersey,
providing valuable input on policy matters affecting students and their access to
education; and

WHEREAS: Her contributions as a Board member of HESAA have helped advance postsecondary
education and enhanced delivery of student aid in New Jersey; and

WHEREAS: The members of the Board of the Higher Education Student Assistance Authority wish
to acknowledge Ms. Duran’s fine service and contributions in providing an effective
program of student financial assistance; now therefore be it

RESOLVED: That the Higher Education Student Assistance Authority hereby adopts this resolution
as an acknowledgement of Ms. Duran’s service and dedication; and be it further

RESOLVED: That the Board of the Higher Education Student Assistance Authority expresses its
appreciation to Ms. Duran for her outstanding leadership and dedication on behalf of
New Jersey students; and be it further

RESOLVED: That the Board of the Higher Education Student Assistance Authority expresses its
best wishes to Ms. Duran for success in all of her future endeavors; and be it further

RESOLVED: That a copy of this resolution be noted in the official records of the Authority and the
original be presented to Ms. Duran.

Presented July 25, 2012
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